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State Finance Board Approves MUA Merger

The state Local Finance Board voted unanimously on Aug. 13 to allow Lower Township to proceed with
the merger of the Municipal Utilities Authority (MUA).

The state’s finance board, which is part of the Division of Local Government Services, had heard
testimony from both township officials and MUA representatives regarding the plan to consolidate the
water and sewer authority with township services at a July meeting and unanimously gave their
approval to the proposal this week.

Township Manager Mike Voll said the decision is a victory for the rate payers, taxpayers and MUA
employees.

Voll said the finance board’s decision noted that a state auditor agreed with Lower Township’s
independent auditor, Robert Schwartz, findings that over $1 million per year would be saved if the MUA
merged with the township.

“Not only will a significant amount of money be saved year to year,” said Mayor Michael Beck. “But it is
an end to a system that has been on the front page for all the wrong reasons.”

The decision to disband the MUA comes from requests from residents and employees to look into the
authority, an investigation by the Cape May County Prosecutor's Office and numerous lawsuits,
according to Voll. He called the move to end the MUA an easy one because it would eliminate the
duplication of township services and water and sewer rates would be maintained.

Voll said the finance board approved the township’s plan that would provide for a seamless transition
and assumption of the water and sewer services. As part of the merger, Voll said MUA employees will
get positions with Lower Township, while the professional service and administration positions would be
eliminated.

If the merger goes through, a separate account would be used for utilities, explained Voll.

“The money for the utilities would not be used for the township’s general fund,” he added.

“It is the ultimate in shared services,” said Voll. “The workforce will be streamlined with MUA employees
being able to better assist township employees and vice versa. | have every confidence that our

professional staff at the township will be able to handle the additional work.”

Deputy-Mayor Norris Clark called the finance board’s decision a “homerun for the ratepayers and
taxpayers.”



“Now that the state has given their decision, it is time for the MUA to return their focus on improving
and maintaining the township’s infrastructure until the transition,” said Clark. “Now is the time to stop
wasting the ratepayer’s money in opposing the state’s decision, stop fighting to keep board control and
a lawyer’s job and start solving problems.”

Beck explained that a super-majority vote, at least four members of council voting for approval, is
needed to move forward to merge the MUA with township services.

“Hopefully council can come together and realize that this merger is in the best interest of the people
we serve,” said Beck.



